During the course of 2019, Lanxess divested its chrome chemicals and chrome ore mining activities and has reclassified its Leather business unit as a discontinued operation. To take these changes into account, the company has therefore restated its figures for 2018, giving EBITDA pre-exceptionals of E986 million, net income from continuing operations of E282 million and net sales of E6.824 billion. (As reported, Lanxess' EBITDA pre-exceptionals was E1.016 billion in full-year 2018 with an associated margin of 14.1%, net income was E431 million and net sales reached E7.197 billion \[*ADPO*, May 2019, pp. 9--10\]. Compared to the restated figures, the 2019 sales figure was on a par with the previous year (-0.3%), while EBITDA pre-exceptionals increased by 3.3%; however, net income from continuing operations declined by 14.9% year on year, which was due in particular to 'exceptional expenses' for the realignment of its organometallics business, the company says.

According to Matthias Zachert, chair of Lanxess' board of management, the company 'withstood the first true test since \[its\] realignment' in the challenging economic environment of 2019 and is now 'more profitable and more stable than ever'. 'Even in these challenging times, we increased our margin to a new record high and further strengthened our financial base for new growth projects', Zachert reports. The company says that strong results from its Advanced Intermediates, Specialty Additives and Performance Chemicals segments offset declines in sales and earnings from its Engineering Materials segment, which were largely due to weak demand from the automotive industry. Lanxess also notes that its earnings were supported by advantageous exchange-rate effects, particularly from the US dollar.

In the final quarter of 2019, Lanxess reported sales of E1.636 billion, down 2.3% from the restated figure of E1.674 billion in 4Q 2018. EBITDA pre-exceptionals for the quarter totalled E197 million, an increase of 12.6% from the comparable figure a year earlier. However, the company reported a net loss from continuing operations of E22 million for the last three months of 2019 compared to net income of E33 million in 4Q 2018.

The Specialty Additives segment had a successful year in 2019. According to Lanxess, this was due to favourable currency translation effects and a strong performance from the Polymer Additives business unit, which counteracted the negative impacts of weaker demand from the automotive industry and the termination of low-profit contract-manufacturing agreements. Sales of E1.965 billion were close to the previous year\'s level of E1.980 billion. The segment\'s EBITDA pre-exceptionals improved by 2.9% to E353 million, compared with E343 million in 2018, boosted by cost synergies from the integration of Chemtura. The associated margin increased to 18.0% from 17.3% a year earlier.

The Performance Chemicals segment, comprising the Inorganic Pigments business unit alongside Liquid Purification Technologies, Leather and Material Protection Products, considerably improved its sales and earnings in 2019. Sales increased by 7.8% to E1.052 billion from E976 million in 2018, while EBITDA pre-exceptionals jumped 23.1% from E156 million to E192 million. The EBITDA margin pre-exceptionals rose from 16.0% in 2018 to a 'very strong' 18.3% last year, Lanxess reports. With the pending sale of the Leather business unit and the divestment of its chrome-related interests in 2019, the company has partially adjusted its segment structure, which affects reporting from the first quarter of 2020. The Performance Chemicals segment has morphed into the Consumer Protection segment, with Saltigo moving from the Advanced Intermediates segment to join Liquid Purification Technologies and Material Protection Products, swapping places with the Inorganic Pigments business unit, which is now part of Advanced Intermediates. The latter segment reported sales of E2.249 billion in 2019, up 1.9% from the previous year\'s figure of E2.207 billion, while its EBITDA pre-exceptionals grew by 8.4% from E359 million to E389 million.

Looking ahead, Lanxess says it currently expects its operating business to remain stable in 2020 while anticipating that the coronavirus pandemic will impact its operating result by between E50 million and E100 million for the year as a whole. For the first quarter of 2020, the Cologne-headquartered company expects charges of around E20 million from the pandemic.

**More information**: [www.lanxess.com](http://www.lanxess.com){#interrefs10}
